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T * SECURITY AGREEMENT COVERING CONSUMER GOODS, FIXTURES,
‘ OR EQUIPMENT INCLUDING FARM EQUIPMENT

(May Be Used For Motor Vehicles In These Categories)

Francis J. and Frances C. Kai

March 15, 1972

{Date)

Y {Name}

6220 S, E. 209th, Gresham, Oregon 97030

{No. and Street)

[}

(hereina er called “Borrower’ ) hereby grants to UNITED STATES NATIONAL BANK OF OREGON, (heremoher called “Bank™), its successors

[City) {County) {State}

and assigns, a security interest in the following property and any and all additions, attachments, and accessions thereto (hereinafter called the
/

“Collaterpl™):

ity interest granted hereby is to secure payment and perform-
Ii_ubiliﬁes ond obligations of Borrower fo Bank of every kind

* defend the|Collatera! against all claims and demands of all other per-
som ot any}time claiming the same or any interest therein. :
. The Collateral is bought or used primarily for
[ Personal, family or household purposes
) [[] Farming operations
[ Business use -

itower, which Bank may disburse directly to the seller of the
Collateral. .

3.03 LOCATION OF COLLATERAL. The Collateral will be kept at

{Na. and Street {City)

(County} (State}
or if left bloj , at the-address shown at the beginning of this agreement.

Borrower will not remove the Collateral from said state without the
written consent of Bank.
3.04 LOCATION OF BUSINESS. If the Collurerol is bought or

used primarily for business use, Borrower's place of business in soid

state is

{No. and Street)

(City} (County)
{if none, wri:iE none”), or if left blank, is that shown at the beginning

of this agree
of business in {more than one county in said state.

305 FlXﬂ URES. If the Collateral is to, be or has been aﬂached to
real estate, a. :!escnphon of the real estate is as follows.

. One (1) 20,000 gallon capacity Railway Tankcar
Serial No. RTLX 2327, class DOT 111A100W-1 tankcar,
equipped with 100 - ton roller bearing trucks, manu=> =" ~. '
factured by General American Transportation Corporation,

~at Sharon, Pennsylvania in March, 1972.

nt. Borrower has [}, does not have [] (check one) places

| 8 8‘8\8

mem . »ﬁ@M

~_\L-

T o W ».‘,‘“ o piw ey

and rhe name of the record ownef L

Borrower will on demand of Bank fumish the Icmer with a disclaimer or
disclaimers, s|gned by ‘alt persons ﬁcvmg an interest in the real estate,
of any interest in rhe Colldterd:l whlch is prior to Bank s mterast

306 PERFECTION OF SECURITY ]NTEREST. The Borrowcr
agrees to execule and file financing statements and do whatever may be
necessary under applicable law to perfect .and: continue the Bank's
interest in the Collateral, aYi af: Bormwersaxpm .

307 SALE "PROHIBITED. Borrowor 'will ‘not sell or offer to sell
or otherwise transfer the Collqterql or any mterest therein wuhout the
written consent of Bank.

3.08 INSURANCE. Borrovrer will have and mamtom insurance
at all times with respect to all Coliateral against such risks as Barik may
require, in such form, for. such puriotls and written by such companies os
may be satisfactory to Bank. All policies of insurance shall have endorsed
thereon Bank’s standard loss payable clause and/or such other endorse-
ments as Bank may from lime to fime request and Borrower will promptly
provide Bank with :evidencs of such: insurance. Bank is hereby made
attorney in fact for Borrower to obtain, adjust, settle, and cancel, in its
sole discretion, such insurance cnd endorse. any drafts. In the event of
failure to provnde insurance as herein provided, Bank may, at Bank's
option, provide such insurance.

309 ADVERSE LIENS ANID USE Borrower will keep the Col-
lateral free from any adverse lien, security interest {except as prowded
in paragraph 3.01 above) or encumbrance and in good order and repair
and will not waste or destroy the Collateral or any part thereof. Bor-
rower will not use or permit any one to use the Collateral in violation .
of any statute, ordinance, or state or federal regulation; and Bank may
examina and inspect the Collateral ot any time, wherever located.

3.10 . TAXES AND ASSESSMENTS. Borrower will pay promptly
when due all taxes and assessments upon the Collatero! or for its use or
operation or upon this agreement or upon any nole or notes evidencing
the obligations.

4. BANK'S RIGHT TO PAY TAXES; BYC.; BORROWER'S RIGNT
TO POSSESSION. Ar its option Bank may discharge toxes, liens or
security interests or other encumbrances at any time levied or placed
on the Collateral, may pay for insurance on the Collateral and may pay
for the maintenance and preservation of the Collateral.

4.1 Until default Borrower may have possession of the Collatera

. and vse it in any lawful manner not inconsistent with this agreement and

not inconsistent with any policy.of insurance thereon.




5. DEFAULT. Borrower shall be in default under this agreement upon

the happefing of any of the following events or conditions:

5.01 defoult in the payment-or performance of any obligation, cove-
nant or liability contained or referred to herein or in any note evidencing
the same;

5.02 any warranty, representation or statement made or furnished

to Bank byj or on behalf of Borrower proves to have been false in any .

material respect when made or furnished;

5.03 any| event which resulls in the acceleration of the maturity of
the indebtedness of Borrower tq others under any indenture, agreement
or undeﬂ King:

5.04 loss| theft, damage, destruction, sale or encumbrance to or of
any of the {Collateral, or the making of any levy, seizure or o"achment
thereof or thereon;

5.05 death, dissolution, termination of existence, insolvency, business
failure, apppintment of a receiver of any part of the property of, assign-

ment for the benefit of creditors by, or the commencement of any

+ proceeding under any bankruptcy or insolvency laws by or against,

Borrower of any guarantor or surety for Borrower, or entry or any
judgment against them, or failure of any guarantor or surety for bor-
rower to grovide Bank with financial information promptly when
requested by Bank.

5.10 Upoa such default and at any time thereafter Bank may declare
all Ob]ignti t secured hereby immediotely due and payable and shail
have the regnedies of a secured party under the Uniform Commercial
Code. Bank: gy require Borrower to assemble the Collateral and make

it avmlable to Bank.ot a place to be designated by Bank which is
nient to both pcmes. Unless the Collateral is perishable
or threatens Jc dedme speedily in value or is of a type customarily sold
on'a rechgnized markst, Bank will-give Borrower reasonable notice of
the time aftey.which any private sale or any other intended disposition
thereof is tolbe made. The requirements of reasonable notice shall be
met if such ngtice is mvailed, postage prepaid, to the address of Borrowar
shown at the begmmng of this agreement at least ten days before the
-tiine of the sgle or disposition. Expenses of retaking, holding, preparing
for salé, selling or the like shall include Bank’s reasonable attorney’s
fees ond ieg expenses.
""': SECURITY Regurdlassofheodequacyofony
mity.wh the Bank may at any time hold hereunder, and regardiess
_ of the adequpcy of any other security which the Bank may obtain at

unyoiib ices from Bomower in connection with any other tronsac-
tions, any deglosits or other moneys due from Bank at any of its offices to

Borrower sbol constitute additionol security for, and may be set off
against, obligbtions secured hereby even though said obligations may
not: then ‘be fue."Any md all instruments, documents, policies- o_m!

Q. SPECIQL IOVISIONS (1 none, jwr_ite “None")

Sigred M+~n¢l to Bank.on Hn day cnd year ﬁru dwve written.

" "Erances ¢. Kai

certificates of insurance, securities, goods, accounts receivable, choses
in action, chattel paper, cash, property and the proceeds thereof
owned by Borrower or in which Borrower has an interest, which now or
hereafter are at any time in possession or control of Bank at any of its
offices or in transit by mail or carrier to or from Bank or in the possession -
of any third party acting in Bank's behalf, without regard to whether
Bank received the same in pledge, for safekeeping, as agent for collec-
tion or transmission, -or othervrise, or whether Bank has conditionally

: released the same, shqll constitute additional security for obligations and

may be applied of Gny fime to oblcgohdns which are then due whether
by accelerohon or otherwose v

7. GENERAL. Bank shall not be deemed to have waived any of
Bank's rights hereunder or under any other writing signed by Borrower

- unless such ‘waiver be in wmmg and sngned by Bank. No delay or

omission on the part of Bank in_éxescising’ any right shall operate as a
waiver of such right o any other right..A waiver on any one occasion
shall not.be construed.as a bar to or waiver of any right or remedy on

- any future occasion. All Bank's rights and remedies, whether evidenced

hereby or by any other writing sholl be cumulative and may be exer-
cised singularly or concurrently. Any demand upon or notice to Bor-

. rower that Bank may give shall be effective when addressed and mailed

to Borrower's address at which Bank customarily communicates with .
Borrower. This agreement and all rights and liabilities hereunder and in
and to any and all obligations secured hereby, and in and to all col-
lateral described: above, shall inure ‘to the benefit of the Bank and its
successars and -assigns, and shall be binding upon the Borrower and its
successors and assigns. Whenever there:is no outstanding .obligation
and no commitment on the part of Bank under .any agreement which
might give rise o an obhgahon, Borrower may terminate. this agree-
ment upon written notice to Bank. Prior to such termination this shall
be a continving agreement in avery respect. This agreement shall ‘be
governed by the law of Oregon. This agreement is intended to ake
effect when signed by Borrower and delivered to Bank.

7. Borrowet shall pay to Bank on. demand, together with mteted ,
ot the highest rate allowed by lavr, ony and alf expenses, including legal
expenses and reasonable atiomey's fees, reasonably incurred or ex-
pended by Bank in the insuranch, discharge of encumbrances as pro-
vided by" -4 above, jwotection, stcmge, maintenance, and
liquidation of Collateral phdseeﬂ hereunder and in the collection or
attempted collection of proceeds thereof and in protecting and enforcmg
the covenants and other rights of Bcnl: hemunder L

7.2 [f anything in this ogreement is Held'is be illegal then on!y lhat
portion is void and not the entire agmemem

7.3 1f this ugreement is s:gned I:y lwo or more persons they shall be
jointly and severolly liable thereunder.

Nome of Co-Sorrower)

{Co-Sorrower’s Signotwre)

By




